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CARE REAFFIRMS RATINGS ASSIGNED TO BANK FACILITIES/INSTRUMENTS OF  

JINDAL STAINLESS LIMITED 

Ratings 

 

Rating Rationale  

The ratings ((i) and (ii) above) takes into account the ongoing delays in servicing the debt obligations by the 

company.  

The ratings ((iii) and (iv) above) continues to be constrained by JSL’s leveraged capital structure and weak debt 

coverage indicators. The ratings also take into account the company’s working capital intensive nature of 

operations andcyclicality inherent in stainless steel industry.  

The ratings take note of JSL’s established position in the domestic stainless steel industry and the company’s 

integrated nature of operations with focus towards value-added products. The rating takes cognizance of 

Asset Monetization-cum-Business Reorganization Plan (AMP) of JSL which entails transfer of identified 

business undertakings out of JSL to three new entities namely Jindal Stainless Hisar Limited (JSHL), Jindal 

United Steel Limited (JUSL) and Jindal Coke Limited (JCL).  

Going forward, the company’s ability to improve its debt servicing track record and register improvement in its 

capital structure scheme shall remain key rating sensitivities. 

Background 

JSL, promoted by the late Mr O.P. Jindal, was originally incorporated in 1970 as Jindal Strips Ltd. During 2002, 

JSL was formed pursuant to the demerger of the Jindal Strips Ltd. Currently, JSL is the flagship company of 

Ratan Jindal group (son of Mr OP Jindal). It is the largest domestic stainless steel producer with a steel melting 

capacity of 0.8 million tonnes per annum each at Hisar (Haryana) and Jajpur (Odisha). It also has captive 

thermal power plant, captive ferro chrome facilities, hot rolling, cold rolling and downstream value-added 

                                                           
1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications  
 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long term Bank Facilities 9,636 
CARE D 

(Single D) 
Reaffirmed 

Short term Bank Facilities 6,245 
CARE D 

(Single D) 
Reaffirmed 

Long Tem Bank Facilities 

(ECB’s) 
1,303 

CARE C 

(Single C) 
Reaffirmed 

Total Facilities 17,184 

(Rupees Seventeen Thousand one hundred and 

eighty four crore only)  

  

Non Convertible Debentures 

(NCD’s) 

229 CARE C 

(Single C) 

Reaffirmed 
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stainless steel manufacturing facilities. The company produces standard and specialty steel for commercial and 

industrial applications. 

During FY15 (refers to the period April 1 to March 31), on a total operating income of Rs.5141.39 crore, the 

company reported a PBILDT of Rs.390.14 crore and PAT of Rs.290.66crore. In 9MFY15 (provisional) (refers to 

the period April 1 to December 31), it reported a PBILDT of Rs.479.94crore and net loss of Rs.579.84crore on a 

total operating income of Rs.4874.32 crore.  

Analyst Contact 

Name: MrSudhir Kumar 
Tel: 011-45333232 
Email: sudhir.kumar@careratings.com 

 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or 

recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained 

from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or 

completeness of any information and is not responsible for any errors or omissions or for the results obtained from the 

use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 

based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the 

partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of 

withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 

performance and other relevant factors. 
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